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A.  THE MANDATE

1. Contract dated July 02, 2009, between AWT Audit Wirtschafts-Treuhand AG (AWT) an the

2. Letter of the Special Master to Greg Schneider, Chief Operating Officer of the Claims
Conference, dated June 03, 2009, with attachments thereto,

Specifically, we were requested to

examine whether for each Court Order the amounts ordered to be distributed by the Claims
Conference have been received and Properly recorded by the Claims Conference,

solely for the purpose intended and to ascertain whether interest eamed on balances not yet
disbursed has been added to the pool of available funds,

4, reconcile sources and uses of funds from inception of the Program to its conclusion and agree

. any residual non-disbursed balance to the Claims Conference's banking reconciliation records
as well as actual bank statements.

MeMBER OF

RSM International
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B. AUDIT STEPS UNDERTAKEN

Our audit was undertaken at the offices of the Claims Conference, New York, during the period of
August 10, 2009, to August 14, 2009. We have conducted the audit in accordance with the
Intemationat Standards on Auditing applicable to Cdmpliance Auditing. Those standards require that
we plan and perform the audit to obtain reasonable, rather than absolute, assurance as to whether
records and documents made available to us are free of material misstatements, whether caused by

eror or fraud. Accordingly, a material misstatement, whether caused by ermor or fraud, may remain
undetected. '

An audit also includes obtaining an understanding of intemal controls sufficient to plan the audit and to
determine the nature, timing and extent of audit procedures to be performed. However, an audit is not
designed to provide assurance with respect to internal controls or to identify reportable conditions,

We have familiarized ourselves with the relevant Court documents with respect to scope, rules and
regulations of the Program as well as with the Claims Conference’s operating procedures for
administering the Program and for making payments thereunder on behalf of the Court.
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I Court Orders Reconciliation
=L Lagers Reconciliation

We have selected 15 Court Orders for examination and verificati
amounts have indeed been received by the Claims

dedicated account No. 3046-5896 with Citibank, NA.

Court Order

on as to whether or not the ordered

Conference and properly recognized in the

Amount Ordered Date Credited to
No. Date Uss$ A/C 3046-5896
1a 06/28/01 35,000,000 07/02/01
1b 07/30/01 809,000 08/07/01
2 10/19/01 23,877,000 10/29/01
3 12/17/01 12,278,000 12/24/01
5 03/13/02 5,197,000 03/22/02
10 03/12/03 8,855,150 03/21/03
11 " 06/13/03 - 6,567,050 06/18/03
12 07/28/03 6,849,800 07/30/03
13 08/23/03 3,433,600 09/30/03
19 11/30/04 7,119,500 12/15/04
20 01/12/05 1,296,300 01/25/05
21 05/04/05 2,066,250 05/11/05
22 07/15/05 2,321,450 07/20/05
27 017110/07 356,700 No funds flow - paid out of
available balance
28 03/27/07 1,983,600 04/26/07
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i, Examination related to Financial Data, Documents and Information
Mw

1. Funds Reconciliation

Uss
a) Funds received from Settlement Fund 250,335,250
b) Interest eamed on balances from inception
of the Program to July 31, 2009 612,540
€) Funds resulting from foreign exchange gains in connection
with retum items, interest eamned on balances in Israel
and Germany, net of banking and miscellaneous fees 108,268
Total funds available for disbursement 251,056,058
d) Total original disbursements 254,114,730
el) Less retum items (11,998,419)
€2) Plus re-issued items 7,410,408
f) Total disbursements 249,526,719
g) Residual non-disbursed balance 1,529,339

2. Elaboration on Funds Recongitiation
a)  Funds received from Settlement Fund
———=2XL0IVE Trom Settlement Fund

Conference.
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b)  Interest earned on non-disbursed Balances
== =alfitl o0 non-disbursed Balances

available balances. This extensive review of bank statements allows us to conclude that afl interest
€amed on bank balances was properly recorded and applied solely to court-approved disbursements
under this Program, _ ‘

€)  Miscellaneous Additional Funds
~=Raneous Additional Funds

d) Total Original Disbursements

Original disbursements totaling US$ 254,114,730 represent court-approved payments in connection
with Court Orders 1-33, including Payments to heirs from funds originally disbursed to deceased
claimants,

On a spot check basis, disbursements were agreed between bank statements and the Claims
Conference's Central Payment System (CPS). More specifically, 15 individual Cases were selected at
random and were audited by reviewing documentation with respect to eligibility of claimants and the
approval process employed by the Claims Conference leading to submission of claimants to the Court;

' moreover, we ascertained that the individual claimants were included in the respective Court Orders,

that payments to these individuals had been entered into the CPS and that corresponding debit eniries
have been located on bank statements.

Of the 15 cases examined, 14 bayments were successful and had been properly executed in line what
Is described in the preceding paragraph. One payment failed and was eventually revoked due to the
death of the original beneficiary and the failure by _potential heirs to establish their legal inheritance
status.
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e)  Retum ltems and re-issued ltems
ST EMS ang re-issued ltems

Return items can take the form of checks retumed fo the Claims Conference or electronic wire
transfers re-credited to the dedicated account that had been set up for return items - Citibank, NA
account No. 3050-4816, Retum items total US$ 11,998,419 of which US$ 7,410,408 were re-issued,
with the balance of US$ 4,588,011 made available for payments to heirs as mentioned above,

All return items are captured by the CPS and investigated as to reason of payment failure. The major
reasons are death of beneficiaries, wrong addresses and incorrect banking details. In the event of
death of the original beneficiary, the Claims Conference will establish the identity and propriety of
heirs, and, if satisfied, will submit its recommendations to the Court for payments to heirs. If updated
banking details are obtained or the current correct addresses of beneficiaries are leamed, payments
are re-issued. In the event that the investigation does not aliow re-issuance of payments, such
payments are revoked and related funds are added to the available balance for additional original
disbursements. |

In the area of retum items, we have familiarized ourselves with both the claimants data base and the
CPS (and the interaction of both) and have, on a spot-check basis, satisfied ourselves that both
systems as well as systems operators provide for the efficient and proper handling of all items,
Specifically, we have assured ourselves that funds arising from return items are either used for re-
issuance of payments or for making additional original disbursements, including payments to heirs.
We have seen no evidence that funds from return items have been‘ used for purposes other than

payments to court-approved claimants.

All relevant entries in the CPS and bank statemenis have been reconciled and no discrepancies have
been revealed.

——em 2 T Al A,

f) Total disbursements

Successful disbursements total US$ 249 526 719 to 172,087 claimants as per data contained in the
CPS as well as bank reconciliation records.




AWT -7-
AUDIT WIRTSCHAFTS - TREUHAND AG

g) Residual non-disbursed Balances

Steps_a) thru f), as described above, produce a residual balance of US$ 1,529,339.82 as per July
31, 2009. This amount has been reconciled to the two respective bank accounts:

Uss
In the "Returned-ltems” account No 3050-4816. 1,100,861.14
In the "Original Disbursement” account No. 3046-5896 428,478.68

1,529,339.82

3. Subseguent Events

On August 11, 2009, an amount of US$ 40,517.44 was retumned by Citibank, NA, representing checks
issued previously, but not negotiated within the required 6-months period from date of issuance. Such
checks become “stale” and invalid.

Consequently, the residual non-disbursed balance in_the “Return_liem® account increases to
US$ 1,141.378.58 as of August 11, 2009. The total non-disbursed balance of the fwo_accounts

amounts to US$ 1,569,857.26 as of August 11, 2009, and has been reconciied to bank statements.

C. GENERAL PROGRAM OVERSIGHT

We have familiarized ourselves with the Claims Conference's payment procedures and systems and
are of the opinion that these are structured in accordance with what is generally accepted and
expected in terms of transparency as well as security features and controls, We are of the opinion
that the claimants’ data base and the CPS offer the capability of capturing and recording a great
variety of data and documents, enabling the Claims Conference to discharge all tasks in connection
with this Program with great efficiency, speed and transparency. Particularly impressive is the easily
accessible and highly transparent audit trail of each individual case.

We have interviewed Claims Conference staff regarding the general administration of and oversight
over the Program. Overall, we noted a high degree of involvement by Claims Conference staff in the
Program administration and oversight. We were impressed by the high levels of commitment and
professionalism of staff in their effort to make sure that the Program is implemented in conformity with
all applicable agreements and directives.
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D.  INVESTMENT POLICIES

All funds awaiting disbursement are maintaineq in demand deposit accounts for ready availability, with
balances invested ovemight in an interest-bearing Nassau sweep account.

E.  MISCELLANEOUS ITEMS

A Letter of Representation signed by Messrs. Schneider and Berger has been received, attesting that
all relevant records and supporting documentation have been made available to us. Furthermore, full

and accurate information to ali inquiries made by us during the course of our audit have been
provided.

The audit performed is based on the General Engagement Temms for German Public Auditors and
Public Auditing Firms as of January 1, 2002, a copy of which is attached to this report.

Litigation, the United States District Court for the Eastemn District of New York, and the Claims

Conference. Other parties to whom the report may be provided should be advised that the audit
procedures were performed only for the purposes of the specified users.
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F.  CONCLUSION

The overall goal of the audit is to be able to represent that all funds received from the Settlement Fund
have been properly accounted for, have been bearing interest while awaiting disbursement and have
been disbursed in accordance with all underlying agreements and directives. We can state that in the

course of our audit, we have not identified any questionable practices, infractions, discrepancies or
weaknesses in systems, procedures and controls,

AWT

AUDIT WIRTSCHAFTS - TREUHAND AG
WIRTSCHAFTSPRUFUNGSGESELLSCHAFT

n ifinggr
Gemman Certified Public Accountant Gemnan Tax Advislfg

September 02, 2009
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Mr. Judsh Gribets

Special Mastar

Hokocaust Victim Assets Litiyation
398 Park Avenue

New York, New York 10022

USA

Routed via the offices df

Conference on Jewisr Material Claims
Ageinst Garmany, ne.

1359 Broaoway, Suite 2020

New Yerk, New York 10018

usq

Dear Mr. Gribetz,

Conference has foliowed in connection with its administration and dishursement
of funds of the Swiss Banks Settlemont Stave Labor Glass 1 and Refuges-Class
programs,

The general scope of such audlt is. set forth In two documents attached to the

aboveseferenced: leftar - botly these dotuments form an integrat part of this pro-
posal, . :

Specificalty, for the Slave Lator Class 1 program, we ave-prepared to:

1. Examine whether for each Court Order the amioonts ordered to be distributed

by the Claimis Conference have been received and property recorded by the
Claims Conference. We wil familigrize ourselves wilh the refevant Court
documents with res ‘(o scope, nules. and reguiations of the program as
well as with the Cleims-Conference's aperating procedures for administering
the: program and making payments thereunder-on behalf of the Court,

groups 1 - 33, trace amounts ordered to be paid to:-the retevant bank state-
ments and reconcile these tothe Claims ‘Confereace's General {edger ac-
counts. - ' o

2. Examine whether the Claims Conférence has disbursed ail amounts fo the

individuals as. approved énd ordered by the Court, This examination will in-
volve seiecting samples of Court Owders and, in turn, selecting samples of
individuals contained in each Count Order. The objactive is to ascertain
signed-1o assure the propsr execttion of TYments as ordersd. by the Court
and to prevent disbursements that are not properly suthorized .andfor ap-
proved.

ATTACHMENT |
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Our fses are based on the fime raquired by our.staff assigned to this sngagement, plus direct expanses.

We estimate that thie-sudit can be performed within & me frame of 32 - 40-hours; @s we have axper-

8nce with the intemal .orgenization, Staff-and procedures of the Clainis Conference, we comnii to « cap
© of mapdmun40-hours,

Qur'hourly rate is USS 250.00,
Direct expenses for flight, hétei accommodations, per dlem aflawance and misceflaneous out-of-pocket '

sxpenses are estimated to be US$ 2,000.00 and will be evidenced by én expenses repott with proper re-
coipls attached. '

in the event that we are requested or aulhorized by the Gourt or ate required by govemnment regulations,
Subpoena or other legal processes to praduce our documents or.our personne! as witness with respect to
Our engagement for the Coun, the Caurt will, 50 long. as we are not & party tothe proceeding in which tha
infonmation is sought, mdimbuese- us for our professional fime and expenses. as well as the fees and ax-
penses of our counset, it any. :

This letter constitutes the compiete and exciusive staterent of agreament betwaer
AWT Audit Wirtschafts-Treuhand AG and the. Cout,

superseding all proposals oral or written and il ofher communications with respect to the terms of the
ergagement between the Swo parties. ’

We also incitde the General Engagement Terms for Genman Public Auditors and Public Audifing Firms
as of January 01, 2002, heing an mtegral part of this agreament,

¥ this letier defines the arangements a5 you require and understand them, please sign and date the. en-
closed copy and returt same {0 us.

We appreciats-the opportunity- for being of service to you. Should you favor us with & mandate as out-
fined in this letier, we are prepared to commence our audit-on-August 10, 2009,

Sincerely yours,
CAWT

AUDIT WIRFSCHRA¥TS«TREUNAND AG
WIRTSUUALYSERUPUNGAGLERLL SCHALYT
DiplKfm, Hang

olfée/r&_( . .
Parn
Enclasure ' M

Confinmed and agreed - , s
Judah Gribetz, Special Mastes M
Holocaust Victim Assets Lifigation % 0 9

e 7/x/09

2

TOTAL. P nno



Judah Gribetz
Special Master
Holocaust Victim Assets Litigation
Case Na.-CV 96-4849
399 Park Avenue
New York, New York 10022
Phone: (213) 705-7000

June: 3, 2669

. Greg Sclineider
- Chitef'Operating Officer
“Conference on Jewish Material Clatms
- 1359 Bioatway - Room 2000,
New York, N 16018

. ‘DearGieg;. -

o A&;yéu-arq:awm,;@n_ behalfof the ’Cﬂurt,wlﬁéhsupcrvmesthﬁsetﬁem&ntm“themmln
ré Holocanst Victim Assets Litigation. (Bwitss Banks Sextlement), we:sesketo arrange.an audit.of
wﬁ&mpmgmmsﬁ:alkavebmadmstemdontthOWt’S“be & Confererice o Jewish

., Material Glaist, Agaings Getthaiiy (Claitis Coifféronce). Spisci o will analyze the -
procedutes that the-Clainis Conference ‘ias followed in conngofion A
&1azvef.abormasslandReﬁxgeeCiasspwgrmsonbehalfaﬂmmshmmmseﬂazgmome
| perséoutioti, both of whith programs-have-been concluded. L

We endlose the falfowing. documenis: (1) Proposed Andit Pigoedures forthe Swiss
Baukss Setflemerit Slave Labor-Oliiss 1 Program Payment Process; (2 Propesed Audit. -
Prfestéééiimsf;fmf"thugSwirs&?fS:etﬂ'ement Refugee Class gpain'-iégyméhtl?mss;«éhﬂ:fs) '
Several pages from the Tatternet site in this nxatter, www.swisshinieldins:com, Which-we believe
provide an-everview of the SwissBanks Settlement as well as the two specific programs
descrived ahove. Wieunderstand hat the-German audit firm AWT (Audit WirtscHats- Treuhand
AG)performed an audit-of Claims Conference programs for Holocaust victims and heirs

similar to'those the'Claims :Conference. has-administered on the Court's behalf in‘the Swiss Banks
Settlement, we request that you forward the enclosed documerits to. AWT so'that we mady obtain
frem AWT an dudit proposal,



Greg Solineider
June 3, 2009
Page 2

' Should you-or AWT have any guestions, plesse do not hegitate to-contact s.

Simcersly,

Tudtali Gribetz

Enclosures.



June 3, 2069

I ve Holocaust Victim Assets Lifigation (Swiss Banks), United States District Court
Jor the Edstern-District of New York (Hovi. Edward R.-Korvian, presiding

Proposed.

Avdit Proeedures for: fhe Swrss, Banks Settlenent Slave Labor Class I

The andit objectives with respect to the Swiss Banks Settlement Slave Labor Class I
‘program payment proeess administered by the Conference on Jewish Material Claims
Against - Germany, Inc. (Claims Conference) on: behalf of the Goutt are to ‘provite
‘assurance ‘that transections -are recerded; properly in‘the accounting records and assets.are
‘used only as mandated by the Conrt: The snggested audit objectives and steps are-as.
-follows:;

1. Objective: For-each-CourOrder, assure that the:amount ordereif by the Court to
be distiibuted: to the Claims Conferente from the Setfleent Fund has been
teceived.and properdy recorded by fhe:Claims Conforente;

Axdit Steps:

Review the Comt deouments setting forth: the soope, rules and regulations
of the prograiiy, a§ well as the Claims Conferénce’s forinal and. informal
operating procedures. fara administering program:payments onbehalf of the
Cougt,

Review each signed Court-Order for payment groups ene through ‘thifty-
three:and coniptre.amoiit-orered to-be-gaid fiom tie-Settlement Fund to
the Claims Conférence's: monthly bank statements  gnd barik
seconoiliations wWhich: areused to support the formal fecouiiting recoids.

2) Objeetive: Assurethat-tis indivithuals and ammounts approved: for payment by the
Court have been paid by the Claines Conference.

Amdit Steps:

Select a samiple of signed Coumrt Orders and for eath Court: Order chosen,
select.a sample-of individuals approved by the Court for payment related
to each: of the selected CourtOrders. Deterfaine each amount the Court
approved for payment with respect to the individuals selected in the
sample.

From the sample; trace’ the names of the individuals and the related
amounts approved for payment.by the ‘Cowrt to the Claims :Conference’s
statistical data base, to' determine that the program applications of the
individuals in the sample.have been approved by the responsible official
of the Claims Conference.

Af73044538.1/0795507:0000264275



—

Trdce the namies ef the above-mentioned sampled individuals and the
respective -amounts approved for payment to: the names' and :amounts
recorded inithe Claims-Conference’s payment records-as having been paid,
i.e., the Claims Conference central payment processing system, or to data
evidenoing that payment was attempted bet not comsummuated for a
specific reason (e.g., the payee ‘was not able to be located or the payee
dechined to aceept the payment, etc.).

Trace the total amount of sampled payments recorded by the: Clainis
Coriference for cach paymieiit group in its Cential Payment Processing
System to-the-related montlily bank staterents.

From the central payment system, select.a sample of ro-issued payments
and determine that the related stopped checks were credited to the bank
Statéments and ‘that the subsequierit ‘Te-issuéd paymests were re-issued to
the proper individuals,

3) Ohbjective: Assure: fhat funds weceived. by the Claims. Ceriference from ‘the
Settlemont Fund aié used for'the purpbseiiniended by the Con,

Andit Stepi: 5

Review each monthly ‘bank statement and the' related monthly- hank
reconciliation for any unusual activity am@for irregularities. Recerd
whtsual firidings, discass. with managenvent and zecord, management’s
expdanation.

Assure thatdisterest stiown on the montlily bank statements is regorded in
the monthlybank recenciliations,

%) Objegtive: To'dasument the composition of un-disbursed Sviss Bauks Settloment
Siave‘L&bor~Glass';I.ﬁ§n&s:at the end of the program.

Axqidit Steps: )
Obtain from. the Clainis Conferene a schediile. by mionth of the sourses.
anid uses of Slave Labor Class I funds from the inception-of the program fo-
the:-end of the: program. Sources of funds include awards paid by-the
Setiement Fund and interest incorme. carned .on ifivested fands. Uses
include payments to beneficiaries and other authorized payments, if any.

Docuinent the composition of the balance of the Settlement Pund at-the
end of the-program as the sum of:

@)  Unpaid awards by set (the total of which should ‘equal total unpaid

awards per the Claims Conference records).
(ii)  Unspent interest income.

A/T3044538.1/0795507-0000264275. 2



5) Objective: Summarize Findings of the internal andit,

Andit Steps: .

Meet.and discuss.audit findings 'wﬂﬁ'feaaimsfc@mﬁercnce-managamem;'
Prepare: the .draft audit teport for discussion with Claims Conference
fmnagemeiit. Discuiss with mamagerhent-its response(s) to the draft-audit

Finslize the auwdit report including Claims Cenference -management’s
responses,

Issus theﬁnaltepnttwﬁzemtetemdpames

A/T3044538.H0795507-0000264775 3
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[Translator’s notes are in square brackets)

ATTACHMENT 1

General Engagement Terms

for

Wirtschaftspriifer and Wirtschaftspriifungsgesellschaften

[German Public Auditors and Public Audit Firms]
as of January 1, 2002

This is an English translation of the German text, which is the sole authoritative version

.. v"l.."Sc.o;—)—é“ .

(1) These engagement terms are applicable o contracts between Wirk
schaftsprafer [German Public Auditors] ar Wirtschaftsprifungsgeselischaften
[German Public Audit Firms] (hereinafter collectively referred to as the
*Wirtschaftsprifer”) and their clients for audits, consulting and other engage-
ments to the extent that something else has not been expressly agreed to in
writing or is not compulsory due to legal requirements.

(2) i, in an individual case, as an exception contractual relations have also
been established between the Wirtschattsprofer and persons other than the
client, the provisions of No. 9 below also apply to such third parties.

2. Scope and performance of the engagement

(1) Subject of the Wirtschaftsprifer's engagement is the performance of agreed
services — not a particular economic result. The engagement is performed in
accordance with the Grundsatze ordnungsmaBiger Berufsaustibung
[Standards of Proper Professional Conduct]. The Wirtschaftspritfer is entitled to
use qualified persons fo conduct the engagement.

(2) The appiication of foreign law requires - except for financial attestation
engagements ~ an express written agreement.

(3) The engagement doss not extend ~ to the extent it is not directed thereto -
to an examination of the issue of whether the requirements of tax law or special
reguiations, such as, for example, laws on price controls, laws limiting
competition and Bewirtschaftungsrecht [laws controlling certain aspects of
specific business operations] were observed; the same applies to the
determination as to whether subsidies, allowances or other benefits may be
claimed. The performance of an engagement encompasses auditing
procedures aimed at the detection of the defalcation of books and records and
other irregularities only if during the conduct of audits grounds therefor arise or
if this has been expressly agreed 10 in writing.

(4) I the legal position changes subsequent to the issuance of the final
professional statement, the Wirtschaftsprifer is not obliged to inform the client
of changes or any consequences resuiting therefrom.

3. The client’s duty to inform

(1) The client must ensure that the Wirtschaftsprafer — even without his special
request - is provided, on a timely basis, with alf supporting documents and
recards required for and is informed of all events and circumstances which may
be significant to the performance of the engagement. This also appliss to those
supporting documents and records, events and circumstances which first
become known during the Wirtschaftsprifer's work,

(2} Upon the Wirtschaftsprifer's request, the client must confirm in a written
statement drafted by the Wirtschaftspritfer that the supporting documents
and records and the information and explanations provided are complete.

4. Ensuring independence

The client guarantees lo refrain from everything which may endanger the
independence of the Wirtschaftsprifer's staff, This particularly applies to
offers of employment and offers to undertake engagements on one's own
account.

6. Reporting and verbal information

If the Wirtschaftsprifer is required to present the results of his work in writing,
only that written presentation is authoritative. For audit engagements the long-
form report should be submitted in writing to the extent that nothing else has
been agreed to. Verbal statements and information provided by the
Wirtschaftsprifer's staff beyond the engagement agreed to are never binding.

6. Protection of the Wirtschaftspriifer's intellectual property

The client guarantees that expert opinions, organizational charts, drafts,
sketches, schedules and calculations - expecially quantity and cost

computations ~ prepared by the Wirtschaftsprafer within the scope of the

engagement will be used only for his own purposes.

7. Transmission of the Wirtschaftspriifer's professional statement

(1) The transmission of a Wirtschaftsprifer's professional statements (fong-
form reports, expert opinions and the like) to a third party requires the
Wirtschaftsprifer's written consent to the extent that the permission to
transmit to a certain third party does not result from the engagement terms.
The Wirtschaitsprdfer is liable (within the limits of No. 8) towards third parties
only if the prerequisites of the first sentence are given.

(2) The use of the Wirtschaftspriifer's professional statements for promotional
purposes is not permitied; an Infringement entitles the Wirtschaftsprafer to
immediately cancet all engagements not yet conducted for the client.

8. Correction of deficiencies .

(1) Where there are deficiencies, the client is entitied to subsequent futfillment
{of the contract]. The client may demand a reduction in fees or the cancellation
of the contract only for the failure to subsequently fulfill [the contract]; if the
engagement was awarded by a person carrying on a commercial business as
part of that commercial business, a government-owned legal person under
public law or a special government-owned fund under public law, the client may
demand the cancellation of the contract only if the services rendered are of no
interest to him due to the failure to subsequently fulfill [the contract]. No, 9
applies to the extent that claims for damages exist beyond this.

(2) The client must assert his claim for the correction of deficiencies in writing
without defay. Claims pursuant to the first paragraph not arising from an
intentional tort cease to be enforceable one year after the commencement of
the statutory time limit for enforcement,

(3) Obvious deficiencies, such as typing and arithmetical errors and formelle
Mangel [deficiencies associated with technicalities] contained in a
Wirtschaftsprifer's professional statements (long-form reports, expert opinions
and the like) may be corrected - and also be applicable versus third parties —
by the Wirtschaltsprifer at any time. Errors which may call into question the
conclusions contained in the” Wirtschaftspritfer's professional statements
entitle the Wirtschaftsprifer to withdraw ~ also versus third parties - such
statements. In the cases noted the Wirtschaftsprifer should first hear the
client, if possible.

9. Liability
(1) The liability limitation of § [“Article"] 323 (2)[ “paragraph 2"] HGB
[*Handelsgesetzbuch”: German Commercial Code] applies to statutory
audits required by law.
(2) Liability for negligence; An individual case of damages
If neither No. 1 is applicable nor a regulation exists in an individual case,
pursuant to § 54a (1) no. 2 WPO [“Wirtschaftspraferordnung”: Law regulating
the Profession of Wirtschaftspriifer] the liability of the Wirtschaftspritfer for
claims of compensatory damages of any kind - except for damages resulting
from injury to life, body or health - for an individual case of damages resuiting
from negligence is limited to € 4 million; this also applies if liability to a person
other than the client shouid be established. An individual case of damages
also exists in relation to & uniform damage arising from a number of breaches
of duty. The individual case of damages encompasses all consequences from
a bieach of duty without taking into account whether the damages occurred
in one year or in & number of successive years. in this case multiple acts or
omissions of acts based on a similar source of error or on a source of error of
an equivalent nature are deemed to be a uniform breach of duty if the matters
in question are legally or economically connected to one another. In this event
the claim against the Wirtschaftspriifer is fimited to € 5 million. The limitation
to the fivefold of the minimum amount insured does not apply to compuisory
audits required by faw.
(3) Preclusive deadlines
A compensatory damages claim may only be lodged within a preclusive
deadline of one year of the rightful claimant having become aware of the
damage and of the event giving rise to the claim - at the very latest, however,
within 5 years subsequent to the event giving rise to the claim. The claim
expires if legal action is not taken within a six month deadtine subsequent to
the written refusal of acceptance of the indemnity and the client was informed
of this consequence.
The right to assert the bar of the preclusive deadline remains unaffected.
Sentences 1 to 3 also apply to legally required audits with statutory fiability
limits.



10. Supplementary provisions for audit engagements

(1) A subsequent amendrment or abridgernent of the financial statements or
management report audited by a Wirtschaftsprifer and accompanied by an
auditor's report requires the written consent of the Wirtschaiftsprafer even if
these documents are not published. If the Wirtschaftsprafer has not issued an
auditor's report, a reference to the audit conducted by the Wirtschaftsprifer
in the management report or elsewhere specified for the general public is
permitted only with the Wirtschaftsprifer's written consent and using the
wording authorized by him.

(2) If the Wintschaftsprafer rovokes the auditor's report, it may no longer be
used. If the client has already made use of the auditor's report, he must
announce its revocation upon the Wirtschaftsprifer's request.

(3) The client has a right to 6 copies of the long-form report. Additional copies
will be charged for separately.

11. Suppiementary provisions for assistance with tax matters
(1) When advising on an individual tax issue as well as when furnishing
continuous tax advice, the Wirtschaftsprifer is entitted to assume that the
facts provided by the client — especially numerical disclosures ~ are correct
and complete; this also applies to bookkeeping engagements. Nevertheless,
he is obliged to inform the cllent of any erors he has discovered.

(2) The tax consulting engagement does not encompass procedures required
to meet deadiines, untess the Wirtschaftsprifer has explicitly accepted the
engagement for this. In this event the client must provide the Wirtschafts-
prafer, on a timely basis, all supporting documents and records — espacially
tax assessments - material to meeting the deadlines, so that the Wirtschafts-
prisfer has an appropriate time period available to work therewith. )

(3) In the absence of other written agreements, continuous tax advice
encompasses the following work during the contract period:

a) preparation of annual tax retumns for income tax, corporation tax and
business tax, as well as net worth tax retums on the basis of the annual
financial statements and other schedules and evidence required for tax
purposes to be submitted by the client y

b} examination of tax assessments in relation to the taxes mentioned in (a)

¢) negotiations with tax authorities in connection with the returns and
assessments mentioned in (a) and (b)

d) participation in tax audits and evaluation of the results of tax audits with
respect to the taxes mentioned in (a)

@) participation in Einspruchs- und Beschwerdeverfahren [appeals and
.complaint procedures] with respect to the taxes mentioned in {(a).

in the afore-mentioned work the Wirtschaftspriifer takes material published
tegal decisions and administrative interpretations into account.

(4) 1f the Wirtschaftsprofer receives a fixed fee for continuous tax advice, in
the absence of other written agreements the work mentioned under
paragraph 3 (d) and (e) will be charged separately. ‘

(5) Services with respsct to special individual issues for income tax, corporate
tax, business tax, valuation procedures for property and net worth taxation, and
et worth tax as well as all issues in relation to sales tax, wages tax, other taxes
and dues require a special engagement. This also applies to: )

a) the treatment of nonrecurring tax matters, e, g. in the field of estate tax,
capital transactions tax, real estate acquisition tax

b) participation and representation in proceedings before tax and
administrative courts and In criminal proceedings with respect to taxes, and

c)the granting of advice and work with respect to expert opinions in
connection with conversions of legal form, mergers, capital increases
and reductions, financial reorganizations, admission and retirement of
pariners or shareholders, sale of a business, liquidations and the like.

(6) To the extent that the annual sales tax return is accepted as additional work,
this does not include the review of any special accounting prerequisities nor of

the issue as to whether all potential legal sales tax reductions have been

clalmed. No guarantes is assumed for the completeness of the supporting
docurnents and records o validate the deduction of the input tax credit.

12, Confidentiality towards third parties and data security

(1) Pursuant to the law the Wirtschaftspritfer is obliged to treat all facts that
he comes to know in connection with his work as confidential, irrespective of
whether these concern the client himself or his business associations, unless
the client releases him from this obligation.

(2) The Wirtschaftsprifer may only release long-form reports, expert opinions
and other written statements on the results of his work to third parties with the
consent of his client.

(3) The Wirtschaftsprifer is entitied — within the purposes stipulated by the
client - to pracess personal data entrusted to him or allow them to be
processed by third parties.

43, Default of acceptance and fack of cooperation on the part of the client

If the client defaults In accepting the services offered by the Wirtschaftsprifer
or if the client does not provide the assistance incumbent on him pursuant to
No. 3 or otherwise, the Wirtschaftspriffer is entitied to cancel the contract
immediately. The Wirtschaftspriifer's fight to compensation for additional

‘ expenses as well as for damages caused by the default or the lack of

assistance is not affected, even if the Wirtschaftspriifer does not exercise his
right to cancel.

14. Remuneration .

(1) In addition to his ctaims for fees or remuneration, the Wirtschaftsprifer is
entitled to reimbursement of his outlays: sales tax will be billed separately. He
may claim appropriate advances for remuneration and reimbursement of
outiays and make the rendering of his services dependent upon the complete
satisfaction of his claims. Multipte clients awarding gngagements are jointly
and severally liable.

(2) Any set off against the Wirtschaftsprifer's claims for remuneration and
reimbursement of outlays is permitted only for undisputed claims or claims
determined to be fegally valid. '

15. Retention and return of supporting documentation and records

(1) The Wirtschaftsprafer retains, for ten years, the supporting documents and
racords in connection with the completion of the engagement — that had been

- provided to him and that he has prepared himself - as well as the

correspondence with respect to the engagement.

(2) After the settiement of his claims arising from the engagement, the
Wirtschaftsprafer, upon the request of the client, must return all supporting
documents and records obtained from him or for him by reason of his work on
the engagement. This does not, however, apply to correspondence
exchanged between the Wirtschaftsprifer and his client and to any documents
of which the client aiready has the original or a copy. The Wirtschaftsprifer
may prepare and retain copies or photocopies of supporting documents and
records which he returns to the ciient.

16. Applicable law

Only German law applies to the engagement, its conduct and any claims
arising therefrom.
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A.  THE MANDATE

On the basis of an agreement dated July 02, 2009, we have been mandated by the Special Master of
the Holocaust Victim Assets Litigation, to undertake a compliance audit of the Swiss Banks Settiement
Refugee Class Program with respect to the receipt, maintenance and disbursement of funds by the
Claims Conference,

The general scope of our audit is set forth in the following documents, all of which are attached to and
form an integral part of this report:

1. Con_tract dated July 02, 2009, between AW T Audit Wirtschafis-Treuhand AG (A W T) and the
Special Master of the Holocaust Victim Assets Litigation, and as authorized by Judge Edward
Korman on July 08, 2009.

2. Letter of the Special Master to Greg Schneider, Chief Operating Officer of the Claims
Conference, dated June 03, 2009, with attachments thereto.

Specifically, we were requested to

1. examine whether for each Court Order the amounts ordered- to be distributed by the Claims
Conference have been received and properly recorded by the Claims Conference, -

2. examine whether the Claims Conferencé has disbursed all amounts to individuals as approved
and ordered by the Court,

3. examine whether funds received by the Claims Conference from the Settlement Fund were used
solely for the purpose intended and to ascertain whether interest eamed on balances not yet
disbursed has been added to the pool of available funds,

4, reconcile sources and uses of funds from inceplion of the Program to its conclusion and agree
any residual non-disbursed balance to the Claims Conference's banking reconciliation records
as well as actual bank statements.

MEMBER OF

RSM International
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B. AUDIT STEPS UNDERTAKEN

Our audit was undertaken at the offices of the Claims Conference, New York, during the period of
August 10, 2009, to August 14, 2009. We have conducied the audit in accordance with the
International Standards on Auditing applicable to Compliance Auditing. Those standards require that
we plan and perform the audit to obtain reasonable, rather than absolute, assurance as to whether
records and documents made availabie to us are free of material misstatements, whether caused by

error or fraud. Accordingly, a material misstatement, whether caused by error or fraud, may remain
undetected, ’

An audit also includes obtaining an understanding of intemal controls sufficient to plan the audit and to
determine the nature, timing and extent of audit procedures to be performed. However, an audit is not
‘designed to provide assurance with respect to internal controls or to identify reportable conditions.

We have familiarized ourselves with the relevant Court documents with respect to scope, rules and
regulations of the Program as well as with the Claims Conference's operating procedures for
administering the Program and for making payments thereunder on behalf of the Court.
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l. Court OMem Reconciliation

We have selected 17 Court Orders out of a total of 34 Court Orders for examination and verification as
to whether or not the ordered amounts have indeed been received by the Claims Conference and
properly recognized in the dedicated account No. 3047-1153 with Citibank, NA.

Court Order Amount Ordered Date Credited to

No. Date US$ A/C 3047-1153
3 07/16/02 141,000 See Note 1) below
5 06/28/01 77,500
8 04/14/03 181,250
12 06/09/03 206,625
13 06/10/03 381,250
15 08/31/03 ‘ 386,425
16 09/09/03 384,250
19 11/19/03 501,700

20 12/03/03 380,625

23 02/19/04 532,875

24 03/10/04 277,675

25 06/09/04 324,075

26 08/08/04 366,125

29 10/19/04 374,100

31 12/21/04 355,250

32 01/06/05 350,175

34 07/12/06 132,675

Note 1)

Unlike for the Slave Labor Class 1 Program, receipts from the Settiement Fund for the Refugee Class
Program do not match the amounts of each individual Court Order. Therefore, all receipts during the
period of July 12, 2001 to July 19, 2006, were tabulated and agreed to bank statements. A total of
US$ 10,770,322 was received and duly recognized in account No. 3047-1153 with Citibank, NA.

Our examination of the 17 Court Orders stated above revealed that the ordered amounts have been
disbursed by reconciling ordered amounts with corresponding debit entries in bank statements.



a)
b)

c)

d)
et)
e2)

9

AWT
AUDIT WIRTSCHAFTS - TREUHAND AG

Examination related to Financial Data Documents and Information
M—

Funds Reconciliation

Funds received from Settlement Fund

Interest eamed on balances from inception
of the Program to July 31, 2009

Funds resutting from foreign exchange gains in connection
with retumn items, net of banking fees

Total funds available for distribution

Total original disbursements
Less retum items
Plus re-issued items

Total disbursements

Residual non-disbursed balance

Us$

10,770,322

13,599

582

10,784,503

10,782,934
(280,647)
241,138

10,743,425

41,078
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-2 Elaboration on Funds Reconciliation
==—=<10ll on Funds Reconciliation
a)  Funds received from Settisment Fund
,

Unlike for the Slave Labor Class 1 Program, funds received from the Settlement Fund for the Refugee
Class Program do not match the amount of each individual Court Order. Consequently, we have
examined all bank statements from the inception of the Program to July 31, 2006, ang have
ascertained that funds were received as follows and credited to the dedicated account No. 3047-1153
with Citibank, NA;

Date of Amount
Credit Entry Uss
07/12/01 100,000
03/22/02 130,000
07/19/02 500,000
10/24/02 164,700
02/05/03 750,000
04/16/03 ' 750,000
06/11/03 750,000
08/05/03 ' 1,000,000
09/30/03 1,500,000
12/09/03 1,500,000
02/26/04 1,000,000
08/18/04 1,000,000
12/10/04 1,400,000
01/14/05 106,275
07/19/06 119.347
Total receipts 10,770,322

The_total amount received from the Settiement Fund has been agreed to fespective_entries in

accounting records and bank statements.
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b)  Interest earned on non-disbursed Balances

Our extensive review of bank statements, and more specifically the monthly statements pertaining to
the months during which the above-mentioned 17 Court Orders and consequent payments were
effected, revealed that interest earned on balances via a Nassay sweep arrangement totaling
USS$ 13,599 was credited on a monthly basis to the afore-mentioned account for additional court-
approved disbursements, '

This_extensive review of bank statements_allows us to conclude that all interest eamed on bank
balances was properdy recorded and applied solely to court-approved_disbursements under this

Program.

c) Miscellaneous Additional Funds
~asrenaneous Additional Funds

The depreciation of the US Dollar versus the EURO and the Shekel during the duration of this
Program has resulted in foreign exchange gains in connection with retumn items. On the other hand,
banking fees influenced available balances in a negative way.

On a net basis, however, the above-described effects resulted in a US$ 582 addition to the pool of
available funds.

d) Total Original Disbursements

Original disbursements totaling US$ 10,782,934 represent court-approved payments in connection
with Court Orders 1-34, including payments to heirs from funds originally disbursed to deceased
claimants,

On a spot check basis, disbursements were agreed between bank statements and the Claims
Conference's Central Payment System (CPS). More specifically, 10 individual cases were selected at
random and were audited by reviewing documentation with respect to eligibility of claimants and the
approval process employed by the Claims Conference leading to submission of claimants to the Court;
moreover, we ascertained that the individual claimants were included in the respective Court Orders,
that payments to these individuals had been entered into the CPS and that corresponding debit éntn’es
have been located on bank statermnents,

Of the 10 cases examined, 9 payments were successful and had been properly executed in line with

what is described in the preceding paragraph. One payment failed and was eventually revoked due to

the death of the claimant.
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€)  Retum ltems and re-issued ltems
SRl HOMS and re-issued ltems

Retum items can take the form of checks retumed to the Claims Conference or electronic wire
transfers re-credited to the disbursement account. Retumn items total US$ 280,647 of which
USS$ 241,138 were re-issued, with the balance of US$ 39,509 made available for payments to heirs as
mentioned above.

All return items are captured by the CPS and investigated as to reason of payment failure. The major
reasons are death of beneficiaries, wrong addresses and incorrect banking detai!s. In the event of
death of the original beneficiary, the Claims Conference will establish the identity and propriety of
heirs, and, if satisfied, will submit its recommendations {fo the Court for payments fo heirs. If updated
banking details are obtained or the current comrect addresses of beneficiaries are leamed, payments
are re-issued. In the event that the investigation does not allow re-issuance of payments or no rightful
heirs give rise to recommendations to the Court for payments, such payments are revoked and related
funds are added to the available balance for additional original disbursements,

In the area of retum items, we have familiarized ourselves with both the claimants data base and the
CPS (and the interaction of both) and have, on a Spot-check basis, satisfied ourselves that both
systems as well as systems operators provide for the efficient and proper handling of all items.
Specifically, we have assured ourselves that funds arising from return items are either used for re-
isSuance of payments or for making additional original disbursements, including court-approved
payments to heirs. We have seen no evidence that funds from return items have been used for

purposes other than payments to court-approved claimants.

All relevant entries in the CPS and bank statements have been reconciled and no discrepancies have
been revealed.

)] Total Disbursements

Successful disbursements total US$ 10.743.425 as per data contained in the CPS as well as bank

reconcifiation records.
reconchiation records.

)] Residual non-disbursed Balances

Steps a) thru f), as described above, produce a residual balance of US$ 41.078 as perJuly 31, 2009,
This amount has been reconciled to the respective bank account.
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C. GENERAL PROGRAM OVERSIGHT

- We have familiarized ourselves with the Claims Conference’s payment procedures and systems and
are of the opinion that these are structured in accordance with what is generally accepted and -
expected in terms of transparency as well as security features and controls. We are of the opinion
that the claimants' data base and the CPS offer the capability of capturing and -recording a great
variety of data and documents, enabling the Claims Conference to discharge all tasks in connection
with this Program with great efficiency, speed and transparency. Particularly impressive is the easily
accessible and highly transparent audit trail of each individual case,

We have interviewed Claims Conference staff regarding the general administration of and oversight
over the Program. Overall, we noted a high degree of involvement by Claims Conference staff in the
Program administration and oversight. We were impressed by the high levels of commitment and
professionalism of staff in their effort to make sure that the Program is implemented in conformity with
all applicable agreements and directives.

D. INVESTMENT POLICIES

All funds awaiting disbursement are maintained in demand deposit accounts for ready availability, with
balances invested ovemight in an interest-bearing Nassau sweep account.

E. MISCELLANEOUS [TEMS

A Letter of Representation signed by Messrs. Schneider and Berger has been received, attesting that
all relevant records and supporting documentation have been made available to us. Furthermore, full
and accurate information to all inquiries made by us during the course of our audit have been
provided.

The audit performed is based on the General Engagement Terms for Geman Public Auditors and
Public Auditing Firms as of January 1, 2002, a copy of which is attached to this report.

This report Is intended solely for the use of the Special Master of the Holocaust Victim Assets
Litigation, the United States District Court for the Eastem District of New York, and the Claims
Conference. Other parties to whom the report may be provided should be advised that the audit
. procedures were performed only for the purposes of the specified users,
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F.  CONCLUSION

The overall goal of the audit is to be able to represent that all funds received from the Settlement Fund
have been Properly accounted for, have been bearing interest while awaiting disbursement and have
been disbursed in accordance with ajl underiying agreements and directives. We are pleased to state

that in the course of our audit, we have not identified any questionable practices, infractions,
discrepancies or weaknesses in systems, procedures and controls.

AWT

AUDIT WIRTSCHAFTS - TREUHAND AG
WIRTSCHAFTSPROFUNGSGESELLSCHAFT

Hahn Wolfinger %
Gemman Certified Public Accountant Germman Tax Advisdr

September 02, 2009
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Mr. Judah Gribet

Special Master

Helocaust Victim Assets Litigation
398 Park Avenue

New. York, New York 10022

usa

Routed via the offices df

Conference on sewiss Material Claims
Ageinst Garmany, tne,

1358 Broagway, Suite. 2020

New York, New York 10018

Usa

Dear . Grlbetz,

The gensral scope of such audit is set forth in two documents aftached to the

-8Bove-referanced: istter - botty these datuments form an imegrat pat of this pro-

posaf, _
Spedifically, for the Stave: Labor Class 1 programt, we are prepared 1o:

1. Examine whether for €ach Court Order the amounts ordered 1o be distributed:
by the Claimy Conference have besn received and property recorded by the
Claims Conference. We wit famiilisrize ourselves with the relevant Court
documents with wspect-to scope, nues ang regulations of the program as
woll as with the Claims Conference’s operating procadures for administering
the program and making payments thereunder on behaif of the Court.

groups 1 - 33, trace amoants ordered fo be paig lo:the refevant bank stare-
ments and reconcile these tothe Claims Conference’s General Ledger ac.
counts,

2. Examine whether the Claims Conference fiag disbursed all amounts 1o the

individuals as. approved and ordered by the Court. This examination WHI in-
volve selecting samples of Court Ordors and, in turn, selecting samples of
individuals contained fn each Cour Order The objective is 1o ascertain
whether.or not the Claims -Conference has in place Imomal. procedures de-
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We sstimate that e audit can bo performed within 2 time fiame of 32 - 40-hours; @s we have experi-
Bnee with-the intemal ‘orgenization, staff-and procedures of the Clalris Conference, we commil toacap
of raximum 40 -hours,

Qur tees are basad on the tirnis requined by oar staft assigned to this engagement, plus direc! expanses,

Querhourly rate is 498 250.00.
Direct expenses for ﬁlght, hotel accommodations, per diem aflawance ang miscellaneous out-of-pocket

sxpenses are estimated to be US$ 2,000.00 and wil be evidenced by dn expenses Feport with proper re-
coipls attached.

nformation is sought, réimburse. us for aur professional time ang: xpenses. as well as the foes and ex-

This Igtter' constitutes the complete. and-exciusive statement of agreement betweon
AWT Audit Wirtschafis-Treuhand AG and the Court,

Superseding alf pm;msais oral or written and all other Sammunications with respect 1o the terms of the
engagement between the two parties, )

We aiso include the General Engagement Terms for Genman Public Auditors and Pubfic Auditing Firms
s of January 01, 2002, being an integral part of this agresment,

¥ this letter defines the amsngements as You require and understand them, please sign &nd date the en-
closed copy and retum same to us,

We appreciate the epportunity-for being of servige to you. Shotid you tavor us with @ mandate ag out
fined in this letier, we are prepared to comanceoursudu-on-August 10, 2009,

- Sincerely yours,

. CAWT
AUDIT W CHRAFTS=TREUBAND AG
VIR I UAF VS PROPUNOACLARLL S CH ALY

Dipl«Ktm, | ; : .
Enclosure ’ M)
Confirmed and agreed *Mjﬂ/ A/@ (

Judah Gribelz, Speciat Master 0
Holocausl Victim Agsets Litigation

oue ' 7/2/05

TOTAL P.0ON2



Judah Gribetz
Special Master
Holocaust Victim Assets, Litigation
Case No. -CV 96-4849
399 Park Avenue
New York, New York 10022
Phone: (212) 705-7000

June:3, 2669

Chief Oparating Qfficer
. Cionference on Jowish Material Claims

" Asyou areaware, ﬂnbﬁha}fof iﬁc" % mcﬁswerwsesthasetﬂementm'thematterln

- #e Holocaust Victini Assets Lifigasion (Swiss Bowks Secilener ), we:sesk to atrenge an audit of

. certain progratis that have bmsteredonfhe(burt'sbahﬂfbythe‘&mfm on: Jewish ™
Material Clairs. Agtingt Gerriang (Claisis Coiiferenes), Spccﬁmﬂy,&heaudatwﬂlana}yza tyzeithe

' ‘prtcodutes thit the Cliims Conference has Bollowed in'comeotion with its admitistation oftlic
Persécutios;, both 6 whith projgsams Have beon conciuded.

L chnolosethnfoﬂcwmgdawmcnm‘ 144 Pmpnsed Audit Procedures forthe Swiss
Banksﬁeﬁlementﬁw&hbbrﬁlassl ngramPaymentPreness,(fZ) PrﬂposadAu&{t ’

(ICHEIC). Because of AWT's familiarity with these programs, which in certain respects are
stmilar to those the-Clainis Conference.has -administered on the Court's behalf in ‘the Swiss Banks
Settlement, we request that yon forward thie enclosed documents to AWT so that we may obtain
from AWT an audit proposal. '



‘Greg Schneider
June 3, 2009
- Page?

Should you-or AWT have any guestions, please, do:not hesitate to-contact-us,

Sincerely,

Enclosures:



June 3, 2009

In.ré Holocaust Victim Assets Litigation {Swiss Bariks), United States District Court
 Jor the Eastern District of New York (Hon, Edward R, Korman, presiding)

Proposed Audii Procedures forthe Swiss Banks Setflement Refugee Class Program
Payment Process

payment process administered by the Confererice on Jewish Material Claims Against
Germany, Inc. (Claims Conference) on behialf of the Cowrt are to provide assutance. that
transactions are recorded properlyin the acedunting redords and assets are used only as
mandated by the Court, The-suggested audit ebjectives-and steps propesed. by the Claims
Conference follow:: '

The audit objectives with sespect to the-Swiss Banks ‘Settlement Refugee Class Program

1) ‘Objective: For eash Couit Ordet, assurcthatﬂwamotmt ordered by the-Couit to
‘be. distributed to the ‘Claims Cenference from. the' Settlement Fund has been
‘received .an:&pmp@_ﬂy:spemndediby the ClaitisConference.

Andit:Steps: A _
Rewiew the-Coust dotarnents setting forth the-soope, ules:and regulations
ofthe program, as well as the Claims Conference’s formal and iriform)
opsrating procedures for ‘administering piograin ‘Paymients-an. behalf 6f the
Conzt.

Review edohi-sigried Cont Order for payment groups one through thirty-
four and compare amoynt ordered 1o be paid from the SetHement Bunad 1o
tie Claiins Gonférence’s: monfiily ‘bank statemments amd  bank
ncﬂiaﬁbns.wlﬁchzaremsedito-suppaﬂﬂwfbmaiaccmmﬁhg-rwmﬂs.

2) Objective: Assure:that the individuals and armonnts approved for payment by the
C@uﬁhaye-“been:-paid-éﬁy‘theﬂla’iixisﬂonfema:" nference.

Andit Steps: .

Select a samplé of signed Cowt- Orders. and:for each Court: Order-chosen,
select a sample of individuals approved by the Court for paynient rélated
to each of the'selected Gourt Orders. Determine cach amount: the Conrt
approved for payment with respect to' the individuals selected in the
samiple, ' '

From the sample, trace the names of the individuals and the related
amounts. approved. for payment by the Court to the Claims Conference’s .
statistical data base, to defermine that fhe program -applications of the
individuals in the sample have been -approved by the responsible official
of the:Claims-Conference.

ASTIOARSE5.100795507-0000264275



Trace the mames of ‘the abeve-menticned sampled individuals and the
respective -amounts approved for payment to the names and amounts
recorded in the Claims Conference’s Payment records as having ‘been paid,
ie., the-Claims ‘Conference -central Ppayment processing system, or 1o data
evidencing that payment was atterapted but not consummated for a
specific reason (e.g., the payee was not dble to be located or the payee
declined to aceept the:payment, ete.). '

Trace the total smotiit of sampled payments recordedl by the Claims
Conference for each Payment group in its Central Payment Progessing
System to-the relat ed morithly bank staterierits.

From the certrsl Payment system, select a sample -of re-issued payments
and determine hait ‘the related stopped checks were credited to the bank
Staternents.and that the subsequent re-issued payments were re<issued o
the proper individuals; '

3) Ghjective: Assure that fands Zéocived by the Claims Conference from. the
Settlement-Pund are-used For the purpese iitended by the:Court,

Andit Steps:

Review -each monthly bank statement and the rélated monthly bank
Teconoiliation. for' any wunusual activity andfor imegularifies. Recard
unusual findings, discuss. witk ‘management and record management’s
explanation.

Assyre ﬂaaimxexest shnwn on the niengly bank statements. Isirecerded in
the monthly bank reconoiliafions,
4) Objective: To.document-the compasition of un-disbirsed Swiss Banks Settlefment
Refugee Qlass funds atthe snd.of the:progrém,
Audit Steps;

Obtain the Claims Conference a schedule by.month of the- sources
and wses of Swiss Banks Setflement Refugee Class funds from the

Document-the composition of the balance of the Settlement Fund at the
end of the program as the sum of: :

()  Unpaid awards by sei (the total of which shonld equal total unpaid
awards per the Clainis Conference records).

Aﬂ3044545.1/079550:7-0000264275

o



(i)  Unspentinterest incame.

5) Objective: Summarize Findings of the niernal audit.

Audit Steps:
Mect and discuss audit findings with-Claims Conférence management.

Prepare the draft andit report for discussion with Claiins Conference
managément. Discuss with management its response(s) to the draft audit
report findings. '

Finalize: the andit report including Claims Conférence: management’s
dssue the findl reporé tothe interested ‘parties,

AN A ke o Rk o b o

AT73044545 1 70795507:0000264275 3
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[Translator’s notes are in square brackets]

ATTACHMENT I

General Engagement Terms

for

Wirtschaftspriifer and Wirtschaftsprifungsgesellschaften

[German Public Auditors and Public Audit Firms]
as of January 1, 2002

This is an English translation of the German text, which is the sole authoritative version

1. Scope

(1) These engagement terms are applicable to contracts between Wirt-
schaftsprifer [German Public Auditors] or Wirtschaftsprifungsgeselischaften
[German Public Audit Firms] (hereinafter collectively referred to as the
“Wirtschaftsprafer”) and their clients for audits, consulting and other engage-
ments to the extent that something else has not been expressly agreed to in
wiiting or is not compuisory due to legal requirements.

(2) ¥, in an individual case, as an exception contractual relations have also
been established between the Wirtschaftspriifer and persons other than the
client, the provisions of No. 9 below also apply to such third parties.

2. Scope and performance of the engagement

(1) Subject of the Wirtschaftsprifer's engagement is the per'formance of agreed
services - not a particular economic result. The engagement is performed in
accordance with the Grundsatze ordnungsmaBiger Berufsausiibung
[Standards of Proper Professional Conduct). The Wirtschaftsprfer is entitied to
use qualified persons to conduct the engagement.

(2) The application of foreign law requires ~ except for financial attestation
engagements ~ an express written agreement.

(3) The engagement does not extend — to the extent it is not directed thereto ~
to an examination of the issue of whether the requirements of tax law or special
regulations, such as, for example, laws on price controls, laws limiting
competition and Bewirtschafiungsrecht {laws controling certain aspects of
specific business operations] were observed; the same applies to the
determination as to whether subsidies, allowances or other benefits may be
claimed. The performance of an engagement encompasses auditing
procedures aimed at the detection of the defalcation of books and records and
aother irregularities only if during the conduct of audits grounds therefor arise or
if this has been expressly agreed to in writing.

(4) I the legal position changes subsequent to the issuance of the final
professional statement, the Wirtschaftsprofer is not obliged to inform the client
of changes or any consequences resulting therefrom.

3. The client’s duty to inform

(1) The client must ensure that the Wirtschaftsprifer — even without his special
request ~ is provided, on a timely basis, with all supporting documents and
records required for and is informed of all events and circumstarices which may
be significant to the performance of the engagement. This also applies to those
supporting documents and records, events and circumstances which first
become known during the Wirtschaftsprafer's work.

(2) Upon the Wirtschaftsprifer's request, the client must confirm in a written
statement drafted by the Wirtschaftspriifer that the supporting documents
and records and the information and explanations provided are complete.

4. Ensuring independence

The client guarantees to refrain from everything which may endanger the
independerice of the Wirtschaftsprifer's staff, This particularly applies to
offers of employment and offers to undertake engagements on one's own
account.

5. Reporting and verbal information

if the Wirtschaftsprafer is required to present the results of his work in writing,
only that written presentation is authoritative. For audit engagements the long-
form report should be submitted in writing to the extent that nothing else has
been agreed lo. Verbal statements and information provided by the
Wirtschaftsprafer's staff beyond the engagement agreed to are never binding.

6. Protection of the Wirtschaftspriifer’s intelfectual property

The client guarantees that expert opinions, organizational charts, drafts,
sketches, schedules and calculations -~ expecially quantity and cost
computations — prepared by the Wirlschaftsprifer within the scope of the
engagement will De used only for his own purposes.

7. Transmission of the Wirtschaftspriifer’s professional statement

(1) The transmission of a Wirtschaftsprifer's professional statements (long-
form reports, expert opinions and the like) to a third party requires the
Wirtschaftsprifer's written consent to the extent that the permission to
transmit to a certain third party does not result from the engagement terms.
The Wirschaftsprifer is liable (within the limits of No. 9) towards third parties
only if the prerequisites of the first sentence are given.

(2) The use of the Wirtschaftsprifer's professional statements for promotional
purposes is not permitted; an infringement entitles the Wirtschaftspriifer to
immediately cancel all engagements not yet conducted for the client.

8. Correction of deficiencies

(1) Where there are deficiencies, the client is entitied to subsequent fulfifiment
[of the contract]. The client may demand a reduction in fees or the cancellation
of the contract only for the failure to subsequently fulfill {the contract]; if the
engagement was awarded by a person carrying on a commercial business as
part of that commercial business, a gavernment-owned legal person under
public law or a spscial government-owned fund under public law, the client may
demand the canceliation of the contract only if the services rendered are of no
Interest to him due to the failure to subsequently fulfil [the contract]. No. 9
applies 10 the extent that claims for damages exist beyond this.

(2) The client must assert his cfaim for the correction of deficiencies in writing
without delay. Claims pursuant to the first paragraph not arising from an
intentional tort cease 1o be enforceable one year after the commencement of
the statutory time limit for enforcement,

(3) Obvious deficiencies, such as typing and arithmetical errors and formelle
Méange! [deficiencies associated with technicalities] contained in a
Wirtschaftsprifei’s professional statements {long-form reports, expent opinions
and the like) may be corrected ~ and also be applicable versus third parties ~
by the Wirtschaftsprifer at any time. Errors which may call into question the
conclusions contained in the Wirtschaftspriifers professional statements
entitle the Wirtschafisprifer to withdraw — also versus third parties — such
statements. In the cases noted the Wirtschaftsprifer should first hear the
client, if possible.

9. Liability .

(1) The liability limitation of § [*Article"] 323 (2)[*paragraph 2" HGB
[*Handelsgesetzbuch": German Commercial Code] applies to statutory
audits required by law. .

(2) Liability for negligence; An individual case of damages

if neither No. 1 is applicable nor a regulation exists.in an individual case,
pursuant to § 54a (1) no. 2 WPO ["Wirtschaftspraferordnung™: Law regulating
the Profession of Wirtschaftsprifer] the liability of the Wirtschaftsprafer for
claims of compensatory damages of any kind — except for damages resulting
from injury to life, body or health ~ for an individual case of damages resulting
from negligence is limited to € 4 million; this also applies if fiability to a person
other than the client should be established. An individuai case of damages
also exists in relation 1o a uniform damage arising from a number of breaches
of duty. The individual case of damages encompasses all consequences from
a breach of duty without taking into account whether the damages occurred
in one year or in a number of successive years. In this case multiple acts or
omissions of acts based on a similar source of error or on a source of error of
an equivalent nature are deemed to be a uniform breach of duty if the matters
in question are legally or economically connected to one another, In this event
the claim against the Wirtschaftsprofer is limited to € § million. The limitation
10 the fivefold of the minimum amount insured does not apply to compulsory
audits required by law.

(3) Preclusive deadlines

A compensatory damages claim may only be lodged within a preclusive
deadline of one year of the rightful claimant having become aware of the
damage and of the event giving rise to the claim ~ at the very latest, however,
within 5 years subsequent to the event giving rise to the claim. The claim
expires if legal action is not taken within a six month deadline subsequent to
the written refusal of acceptance of the indemnity and the client was informed
of this consequence.

The right to assert the bar of the preclusive deadline remains unaffected.
Sentences 1 to 3 also apply to legally required audits with statutory fiability
fimits.



10. Supplementary provisions for audit engagements

(1) A subsequent amendment or abridgernent of the financial statements or
management report audited by a Wirtschaftsprifer and accompanied by an
auditor’s report requires the written consent of the Wirtschaftsprisfer even if
these documents are not published. If the Wirtschaftsprifer has not issued an
auditor's report, a reference to the audit conducted by the Wirtschaftspriifer
in the management report or elsewhere specified for the general public is
permitied only with the Wirtschaftsprafer's written consent and using the
wording authorized by him.

(2) If the Wirtschaftsprafer revokes the auditor's report, it may no longer be
used. If the client has already made use of the auditor's report, he must
announce its revocation upon the Wirtschaftsprifer's request.

{3) The client has a right to 5 copies of the long-form report. Additional copies
will'be charged for separately.

11. Supplementary provisions for assistance with tax matters

- . {1).When advising on an individual tax issue as well as when furnishing

“continious tax advice, the Wirlschaftspriffer is entitled to assume that the
facts provided by the client - especially numerical disclosures - are correct
and complete; this also applies to bookkeeping engagements. Nevertheless,
‘he is obliged to inform the client of any errors he has discovered.
(2) The tax consuiting engagement does not encompass procedures required
to meet deadlines, unless the Wirtschaftsprifer has explicitly accepted the
engagement for this. In this event the client must provide the Wirtschafts-
prifer, on a timely basis, all supporting documents and records ~ especially
tax assessments ~ material to meeting the deadlines, so that the Wirtschafts-
prifer has an appropriate time period available to work therewith,
(3) In the absence of other written agreements, continuous tax advice
. encompasses the following work during the contract period:
a) preparation of annual tax returns for income tax, corporation tax and
"-business tax, as well as net worth tax returns on the basis of the annual
financial statements and other schedules and evidence required for tax
purposes to be submitted by the client
b) examination of tax assessments in relation {o the taxes mentioned in (a)
¢) negotiations with tax authorities in connection with the returns and
assessments mentioned in {a) and (b)
d) participation in tax audits and evaluation of the results of tax audits with
respect to the taxes mentioned in (a)
_e) participation in Einspruchs- und Beschwerdeverfahren [appeals and
complaint procedures} with respect to the taxes mentioned in (a).
in the aforé-mentioned work the Wirtschaftsprafer takes material published
fegal decisions and administrative interpretations into account.
(4) if the Wirtschaftsprifer receives a fixed fee for continuous tax advice, in

the absence ol other written agreements the work mentioned under

. paragraph 3 (d) and (e) will be charged separately.
(5) Services with respect to special individual issues for income tax, corporate
tax, business tax, valuation procedures for property and net worth taxation, and
net worth tax as well as all issues in relation 1o sales tax, wages tax, other taxes
and dues require a special engagement. This also applies to:
a) the-treatment of norrecurring tax matters, e. g. in the field of estate tax,
capital transactions tax, real estate acquisition tax
b) participation ard representation in proceedings before tax and
administrative courts and in criminal proceedings with respect to taxes, and
“c)the granting of advice and work with respect to expert opinions in
- connection with conversions of legal form, mergers, capital increases
--and reductions, financial reorganizations, admission and retirement of
partners or shareholders, sale of a business, liquidations and the like.

(6} To the extent that the annual sales tax return is accepted as additional work,
this.doss not include the review of any special accounting prerequisities nor of
the issue as to whether all potential fegal sales tax reductions have been
claimed. No guarantee is assumed for the completeness of the supporting
documents and records to validate the deduction of the input tax credit.

12, Confidentiality towards third parties and data security

(1) Pursuant to the faw the WirtschaftsprGfer is obliged to treat all facts that
he comes to know in connection with his work as confidential, irrespective of
whether these concern the client himself or his business assomatsons unless
the client releases him from this obligation.

(2) The Wirtschaftsprafer may only release long-form reports, expert opinions

and other written statements on the results of his work to third parties with the
consent of his client.

(3) The Wirtschaftsprifer is entitied ~ within the purposes stipulated by the
client - to process personal data entrusted -to him or allow them to be
processed by third parties. R

13. Defauit of acceptance and lack of cooperation on the part of the client '

If the client defaults in aecepting it servites offered by the Wirtschaftsprafer
or if the client does not provide the assistance incumbent on him pursuant to
No. 3 or otherwise, the WirtschaftsprGfér i sfitiled fo cancel the contract
immediately. The Wirtschaftsprifer's right to compensation for additionat
expenses as weil as for damages caused by the default or the tack of
assistance is not affected, even if the Wirtschaftsprifer does not exercise his
right to cancel.

14. Remuneration

(1) In addition to his claims for fees or remuneration, the Wirtschaftsprafer is
entitled to reimbursement of his outlays: sales tax will be billed separately. He
may claim appropriate advances for remuneration and reimbursement of
oullays and make the rendering of his services dependent upon the complete
satisfaction of his claims. Multiple clients awarding engagements are jointly
and severally liable.

(2) Any set off against the Wirtschaftsprifer's claims for remuneration and
reimbursement of outiays is permitted only for undisputed claims or claims
determined to be legally valid.

15. Retention.and return of supporting documentation and records

(1) The Wirtschaftsprifer retains, for ten years, the supporting documents and
records in connection with the completion of the engagement - that had been
provided to him and that he has prepared himself ~ as well as the
correspondence with respect to the engagement.

(2) After the settlement of his claims arising from the engagement, the
Wirtschaftsprifer, upon the request of the client, must retumn. alf supporting
documents and records obtained from him or for him by reason of his work on
the engagement. This does not, however, apply. to. correspondence

-exchanged between the Wirtschaftsprifer and his client and to any documents

of which the cfient already has the original or a copy. The Wirtschaftsprafer
may prepare and retain copies or photocopies of supporling documents and
records which he returns to the client,

16. Applicable taw

Only German law applies to the engagement, its conduct and any claims
arlsing therefrom.
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